
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * 

I n  t h e  Matter of: 

NOTICE OF ADJUSTMENT OF RATES OF ) 
SOUTH CENTRAL BELL TELEPHONE 1 CASE NO. 9160 
COMPANY OF KENTUCKY 1 

O R D E R  

I T  IS ORDERED t h a t  S o u t h  C e n t r a l  B e l l  T e l e p h o n e  Company of 

Kentucky s h a l l  f i l e  a n  o r i g i n a l  and  1 5  copies of t h e  f o l l o w i n g  

i n f o r m a t i o n  w i t h  t h e  Commiss ion ,  w i t h  a copy t o  a l l  parties of 

record, w i t h i n  3 weeks a f t e r  t h e  da t e  of t h i s  O r d e r .  Each copy of 

t h e  d a t a  r e q u e s t e d  s h o u l d  be placed in a bound volumo w i t h  each 

i t e m  tabbed. When a number of s h e e t s  is r e q u i r e d  for an i t e m ,  

each s h e e t  s h o u l d  be a p p r o p r i a t e l y  i n d e x e d ,  for e x a m p l e ,  I t e m  

l ( a ) ,  S h e e t  2 of 6. I n c l u d e  w i t h  each r e s p o n s e  t h e  name of t h e  

w i t n e s s  who w i l l  be r e s p o n s i b l e  for r e s p o n d i n g  t o  q u e s t i o n s  

r e l a t i n g  t o  t h e  i n f o r m a t i o n  provided. Careful a t t e n t i o n  s h o u l d  be 

g i v e n  t o  copied mater ia l  t o  i n s u r e  t h a t  i t  i s  l e g i b l e .  Where 

information requested herein has been provided along w i t h  the 

o r i g i n a l  a p p l i c a t i o n ,  i n  t h e  f o r m a t  requested h e r e i n ,  r e f e r e n c e  

may be made to  t h e  s p e c i f i c  l o c a t i o n  of said i n f o r m a t i o n  I n  

r e s p o n d i n g  to  t h i s  i n f o r m a t i o n  request. When appl icable ,  t h e  

i n f o r m a t i o n  r e q u e s t e d  h e r e i n  s h o u l d  be provided for t o t a l  company 

o p e r a t i o n s  a n d  Kentucky j u r i s d i c t i o n a l  o p e r a t i o n s ,  separately.  If 



n e i t h e r  t h e  reques ted  i n f o r m a t i o n  n o r  a m o t i o n  fo r  an e x t e n s i o n  of 

t i m e  is f i l e d  by t h e  s ta ted  d a t e ,  t h e  case may be d i smis sed .  

1. Cap i t a l  s t r u c t u r e  a t  t h e  end  of each of t h e  p e r i o d s  

as shown i n  Format  1. 

2. a. P r o v i d e  a l ist  of a l l  o u t s t a n d i n g  i s s u e s  of l o n g  

t e r m  d e b t  as of t h e  e n d  of t h e  l a t e s t  c a l e n d a r  y e a r  and  t h e  e n d  of 

t h e  tes t  period t o g e t h e r  w i t h  t h e  r e l a t e d  i n f o r m a t i o n  as shown i n  

Format 2a. A separate s c h e d u l e  is to  be provided f o r  each time 

p e r i o d .  Report i n  Column (k) of Format  2a, S c h e d u l e  2 t h e  a c t u a l  

do l l a r  amount  of d e b t  cost for  t h e  test y e a r .  Compute the a c t u a l  

and  a n n u a l i z e d  c o m p o s i t e  d e b t  cost rates a n d  report them i n  Column 

( j l  of Format  2a, Schedule  2. 

b. P r o v i d e  an a n a l y s i s  of end  of p e r i o d  s h o r t  term 

d e b t  and a calculation of the a v e r a g e  and  end  of p e r i o d  cost ra tes  

as shown i n  Format  2b. 

3. P r o v i d e  a l i s t  of all o u t s t a n d i n g  i s s u e s  of p r e f e r r e d  

etock as of t h e  end  of t h e  l a t e s t  calendar  y e a r  and t h e  end  of t h e  

tes t  period a s  shown i n  F o r m a t  3. A s e p a r a t e  s c h e d u l e  is t o  be 

p r o v i d e d  f o r  each t i m e  p e r i o d .  Report i n  Column ( h )  of Format 3, 

S c h e d u l e  2 ,  t h e  a c t u a l  d o l l a r  amoun t  of preferred stock cost  

a c c r u e d  and/or p a i d  d u r i n g  t h e  tes t  year. C o m p u t e  t h e  ac tua l  and  

a n n u a l i z e d  p r e f e r r e d  stock cost  rate and  report t h e  r e s u l t s  f n  

Column ( h )  of Format  3, S c h e d u l e  2 .  

4 .  a .  P r o v i d e  a l i s t i n g  of a l l  iseuee of common s t o c k  

i n  t h e  p r i m a r y  m a r k e t  d u r i n g  t h e  m o s t  r e c e n t  1 0  y e a r  p e r i o d  as 

shown i n  Forma t  l a .  
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b. P r o v i d e  t h e  

r t e r l y  and  y e a r l y  b a s i s  f 

common s t o c k  

r t h e  m o s t  rec 

i n f o r m a t i o n  o n  

n t  5 c a l e n d a r  y e  

ava i l ab le ,  a n d  t h r o u g h  t h e  l a t e s t  a v a i l a b l e  q u a r t e r  as shown 

Format  4b. 

a 

rs 

i n  

c. P r o v i d e  m o n t h l y  marke t  price f i g u r e s  for common 

e t o c k  f o r  e a c h  month d u r i n g  t h e  most r e c e n t  5 y e a r  period and  f o r  

t h e  mon ths  t h r o u g h  t h e  d a t e  t h e  a p p l i c a t i o n  is f i l e d  as shown i n  

Format  4c .  P r o v i d e  a l i s t i n g  of all s t o c k  splits b y  date a n d  

t Y P e  

5 .  P r o v i d e  a c o m p u t a t i o n  of f i x e d  c h a r g e  coverage r a t i o s  

for t h e  1 0  most r e c e n t  c a l e n d a r  y e a r s  and  for t h e  tes t  year a s  

shown in Format 5 .  

6. a.  A s c h e d u l e  of t h e  p r e s e n t  and  p r o p o s e d  ra tes ,  

charges,  t e r m s  and c o n d i t i o n s ,  and  s e r v i c e  ra tes  and  r e g u l a t i o n s  

which  t h e  a p p l i c a n t  s e e k s  to  c h a n g e ,  shown i n  c o m p a r a t i v e  form. 

b. A d e t a i l e d  a n a l y s i s  of customers' b i l l s ,  a d j u s t e d  

to  a c t u a l  u s a g e  and i n  s u c h  d e t a i l  t h a t  t h e  r e v e n u e s  from t h e  

p r e s e n t  and  p r o p o s e d  rates c a n  be r e a d i l y  d e t e r m i n e d .  

C .  A schedule of t e a t  year r e v e n u e s  for e a c h  rate 

e c h e d u l e  per book ra tes ,  p r e n e n t  rates a n n u a l i z e d ,  a n d  proposed 

rates a n n u a l i z e d .  

d .  A s c h e d u l e  s e t t i n g  f o r t h  t h e  e f f e c t  upon average 

consumer  bills. 

e. A s t a t e m e n t  s e t t i n g  f o r t h  es t imates  of t h e  e f f e c t  

t h a t  t h e  new r a t e  o r  ra tes  w i l l  h a v e  upon t h e  r e v e n u e s  of t h e  

u t i l i t y ,  t h e  t o t a l  amount  of money r e s u l t i n g  f rom t h e  i n c r e a s e  or 

decrease and the percentage Increase or d e c r e a s e .  
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f .  A s c h e d u l e  showing  by service c a t e g o r y  ( l . e . ,  

e x c h a n g e  access, p r i v a t e  l i n e ,  t o l l ,  e tc . )  t h e  amount  and  percent 

of a n y  p r o p o s e d  increase or d e c r e a s e  i n  revenue  d i s t r i b u t e d  t o  

e a c h  c a t e g o r y .  T h i s  s c h e d u l e  is t o  be accompanied  b y  a s t a t e m e n t  

which e x p l a i n s  i n  d e t a i l  t h e  m e t h o d o l o g y  or b a s i s  used  to a l loca te  

t h e  r e q u e s t e d  i n c r e a s e  or d e c r e a s e  i n  r e v e n u e  t o  e a c h  of t h e  

respective s e r v i c e  categories. 

9. A s c h e d u l e  showing how t h e  i n c r e a s e  or decrease 

i n  ( f )  a b o v e  w a s  f u r t h e r  d i s t r i b u t e d  to  each s e r v i c e  c a t e g o r y  

( i .e. ,  e x c h a n g e  access, p r i v a t e  l i n e ,  toll, e tc .  1 .  T h i s  s c h e d u l e  

is to  be accompanied  by a s t a t e m e n t  w h i c h  e x p l a i n s ,  i n  d e t a i l ,  t h e  

me thodo logy  o r  b a s i s  u s e d  t o  a l loca te  t h e  i n c r e a s e  or  decrease. 

h .  A s t a t e m e n t  showing b y  c r o s s - o u t s  and  i t a l i c i z e d  

i n s e r t s  a l l  p r o p o s e d  c h a n g e s  i n  ra tes ,  c h a r g e s ,  terms a n d  

c o n d i t i o n s ,  a n d  s e r v i c e  r u l e s  and r e g u l a t i o n s  f o r  e a c h  ra te  o r  

c h a r g e .  Copy o f  c u r r e n t  t a r i f f  may be u s e d .  I t e m  6 s h o u l d  be 

p r o v i d e d  where  n o t  p r e v i o u s l y  i n c l u d e d  i n  t h e  r e c o r d .  

7 .  I n  c o m p a r a t i v e  fo rm,  a t o t a l  combined Ken tucky  

company and  Ken tucky  j u r i s d i c t i o n a l  income s t a t e m e n t ,  a s t a t e m e n t  

of c h a n g e s  i n  f i n a n c i a l  p o s i t i o n ,  and  a b a l a n c e  s h e e t  for t h e  tes t  

y e a r  and  t h e  12-month p e r i o d  i m m e d i a t e l y  p r e c e d i n g  t h e  tes t  y e a r .  

(On t h e  t o t a l  company o p e r a t i o n s  income s t a t e m e n t s  show n e t  

income. ) 

8 .  A t r i a l  b a l a n c e  a s  of t h e  l a s t  d a y  of t h e  tes t  y e a r  

( a l l  income s t a t e m e n t  a c c o u n t s  s h o u l d  show a c t i v i t y  f o r  1 2  m o n t h s )  

showing a c c o u n t  number,  a c c o u n t  t i t l e ,  and amount .  P r o v i d e  t h i s  

i n f o r m a t i o n  o n  a t o t a l  combined Kentucky company and  Kentucky 
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j u r i s d i c t i o n a l  basis.  Show t h e  balance i n  e a c h  c o n t r o l  and a l l  

u n d e r l y i n g  s u b a c c o u n t s  per company books. 

9 .  The b a l a n c e  i n  each c u r r e n t  a s s e t  a n d  each  c u r r e n t  

liability account and subaccount i n c l u d e d  i n  t h e  applicant's c h a r t  

of a c c o u n t s  b y  months  for t h e  test  year. A d d i t i o n a l l y  show t o t a l  

c u r r e n t  assets, t o t a l  c u r r e n t  l i a b i l i t i e s  and  t h e  n e t  c u r r e n t  

p o s i t i o n  by months ,  a n n u a l l y ,  and  t h e  13-month a v e r a g e  for t h e  

tes t  year. P r o v i d e  a r e c o n c i l i a t i o n  of c u r r e n t  asse ts ,  c u r r e n t  

l i a b i l i t i e s  and  n e t  c u r r e n t  posi t ion provided i n  r e s p o n s e  to  t h e  

above with the c u r r e n t  assets and c u r r e n t  l i a b i l i t i e s  as shown o n  

t h e  b a l a n c e  s h e e t  for each month of t h e  tes t  y e a r .  I f  any amounts  

were a l loca ted ,  provide a c a l c u l a t i o n  of the factor used t o  

a l loca te  e a c h  alrount .  

1 0 .  L i s t  e a c h  general  o f f i ce  account (asse t ,  reserve, and 

e x p e n s e  a c c o u n t s )  c o v e r i n g  t h e  twelve mon ths  of t h e  t es t  year 

applicable to  more t h a n  one j u r i s d i c t i o n a l  or departmental 

o p e r a t i o n .  If a n y  amoun t s  were a l l o c a t e d  show a c a l c u l a t i o n  of 

t h e  factor u s e d  to a l loca te  each amount  i n c l u d i n g  a l l  applicable 

workpapers and/or s t u d i e s  during t h e  tes t  period which  are the  

b a r i s  of these a p p l i c a t i o n s .  

11. The following m o n t h l y  a c c o u n t  b a l a n c e s  and  a 

c a l c u l a t i o n  of t h e  avorage ( t h i r t e e n  month)  a c c o u n t  b a l a n c e 8  for 

the t e s t  year for the t o t a l  combined Kentucky company and Kentucky 

j u r i s d i c t i o n a l  operat i o n s :  

a .  P l a n t  i n  service (Accoun t  101 .1 )  

b. P l a n t  p u r c h a s e d  or sold ( A c c o u n t  2 7 7 )  

c.  P r o p e r t y  h e l d  for f u t u r e  u s e  (Accoun t  100 .3 )  
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d. C o n s t r u c t i o n  work i n  progress (Accoun t  100.2) 
(Separate t h i s  b a l a n c e  i n t o  CWIP e l i g i b l e  for 
c a p i t a l i z e d  i n t e r e s t  and  o t h e r  CWIP) 

e. Completed c o n s t r u c t i o n  n o t  classified 

f .  D e p r e c i a t i o n  reserve (Accoun t  1 7 1 )  

g. P l a n t  a c q u i s i t i o n  a d j u s t m e n t  (Accoun t  1 0 0 . 4 )  

h .  Amortization of u t i l i t y  p l a n t  a c q u i s i t i o n  

i. Materials a n d  s u p p l i e s  ( i n c l u d e  a l l  a c c o u n t s  a n d  

adjustment ( A c c o u n t  172) 

s u b a c c o u n t s l  ( A c c o u n t  122) 

j .  B a l a n c e  i n  a c c o u n t s  p a y a b l e  appl icable  t o  e a c h  
account i n  i above. (If ac tua l  is 
i n d e t e r m i n a b l e ,  give reasonable estimate.) 

k. Unamor t ized  i n v e s t m e n t  c r e d i t  - Pre-Revenue Act  
of 1971 

1. Unamortized i n v e s t m e n t  credit - Revenue A c t  of 
1 9 7 1  

m. Accumula ted  deferred income taxes 

n. A summary of c u s t o m e r  deposits as shown i n  Forma t  
1 l n  to  t h i s  r e q u e s t  

0 .  B a l a n c e  i n  a c c o u n t s  payable appl icable  to  amoun t s  
i n c l u d e d  i n  u t i l i t y  p l a n t  i n  service. ( I f  a c t u a l  
is i nde te rminab le ,  g i v e  r e a s o n a b l e  estimate.)  

p. B a l a n c e  i n  a c c o u n t s  p a y a b l e  appl icable  to  amoun t s  
i n c l u d e d  i n  p l a n t  under c o n s t r u c t i o n .  ( I f  a c t u a l  
is i n d e t e r m i n a b l e ,  g i v e  r e a s o n a b l e  es t imate  . 1 

12 .  The dollar amount  of employee c o n c e e a i o n  t e l e p h o n e  

s e r v i c e  for t h e  12 months  of t h e  tes t  year as shown i n  Format  1 2  

attached . 
13. Provide t h e  f o l l o w i n g  i n f o r m a t i o n  for each i t e m  of 

property h e l d  for f u t u r e  u s e  a t  t h e  end  of the t e s t  year: 

a. k c r i p t i o n  of p r o p e r t y  
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C .  

d .  

e. 

f .  

9. 

Date purchased 

cost 
E s t i m a t e d  da te  t o  be placed i n  Bervice 

B r i e f  d e s c r i p t i o n  of i n t e n d e d  u s e  

Current s t a t u s  of e a c h  project 

14. S c h e d u l e s  i n  comparative form showing by months  for 

t h e  tes t  year and  the year p r e c e d i n g  t h e  test  year t h e  to ta l  

Kentucky combined company b a l a n c e  i n  e a c h  p l a n t  and reserve 

a c c o u n t  or s u b a c c o u n t  a n d  i n c l u d e d  i n  t h e  a p p l i c a n t m $  c h a r t  of 

accounts a s  shown i n  Format  1 4 .  

15. Provide  t h e  j o u r n a l  e n t r i e s  r e l a t i n g  to  t h e  purchase 

or sale of u t i l i t y  p l a n t  acquired a s  a n  o p e r a t i n g  u n i t  o r  system 

by p u r c h a s e ,  merger, c o n s o l i d a t i o n ,  l i q u i d a t i o n ,  or o t h e r w i s e  

s i n c e  t h e  inception of the Company. Also, a s c h e d u l e  showing t h e  

c a l c u l a t i o n  of t h e  a c q u i s i t i o n  a d j u s t m e n t  a t  t h e  date of p u r c h a s e  

of each i t e m  of u t i l i t y  p l a n t ,  t h e  amort izat ion period, and the 

unamort ized b a l a n c e  a t  t h e  e n d  of t h e  tes t  y e a r .  

16. The d e t a i l e d  workpapers showing  c a l c u l a t i o n s  

s u p p o r t i n g  a l l  account ing ,  pro forma, end of period, and  proposed 

r a t e  a d j u s t m e n t s  i n  t h e  ra te  a p p l i c a t i o n  to  r e v e n u e ,  e x p e n s e ,  

i n v e s t m e n t  and  reserve a c c o u n t 8  for tho test year an8 a complete 

d e t a i l e d  n a r r a t i v e  e x p l a n a t i o n  of e a c h  a d j u s t m e n t  i n c l u d i n g  the 

reason why e a c h  adjustment is r e q u i r e d .  E x p l a i n  i n  d e t a i l  all 

componen t s  u sed  i n  each c a l c u l a t i o n  i n c l u d i n g  t h e  methodology 

employed and  all a s s u m p t i o n s  applied i n  the d e r i v a t i o n  of each 

a d j u s t m e n t .  I n d e x  e a c h  c a l c u l a t i o n  t o  t h e  a c c o u n t i n g ,  pro forma, 

e n d - o f - p e r i o d ,  and proposed r a t e  a d j u a t m e n t  wh ich  i t  supports. 
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17. A s c h e d u l e  showing a c o m p a r i s o n  of t h e  b a l a n c e  i n  t h e  

t o t a l  company and  Kentucky j u r i s d i c t i o n a l  r e v e n u e  a c c o u n t s  for 

each month of t h e  tes t  year to t h e  s a m e  m o n t h  of t h e  p r e c e d i n g  

y e a r  for each revenue a c c o u n t  or s u b a c c o u n t  i n c l u d e d  i n  t h e  

a p p l i c a n t ' s  char t :  of a c c o u n t s .  I n c l u d e  appropr ia te  footnotes to  

show t h e  month e a c h  r a t e  increase was g r a n t e d  and  t h e  month t h e  

full increase w a s  recorded i n  t h e  accounts. See Format  14. 

18. a. A s c h e d u l e  showing a c o m p a r i s o n  of t h e  b a l a n c e  i n  

t h e  to ta l  combined Kentucky company and  Ken tucky  j u r i s d i c t i o n a l  

o p e r a t i n g  e x p e n s e  a c c o u n t s  for e a c h  month  of t h e  tes t  year t o  t h e  

same month of t h e  p r e c e d i n g  year for each a c c o u n t  o r  s u b a c c o u n t  

i n c l u d e d  in the appl icant ' s  c h a r t  of a c c o u n t s .  See Format  1 4 .  

b. A s c h e d u l e  i n  comparative form showing t h e  t o t a l  

combined Ken tucky  company and Kentucky j u r i s d i c t i o n a l  o p e r a t i n g  

e x p e n s e  a c c o u n t  b a l a n c e  for  t h e  test  yea r  and  each of t h e  5 years  

p r e c e d i n g  t h e  tes t  year  for  each a c c o u n t  or subaccount i n c l u d e d  i n  

t h e  a p p l i c a n t ' s  a n n u a l  report .  ( F C C  Form M, S c h e d u l e  35 . )  Show 

t h e  p e r c e n t a g e  of i n c r e a s e  of each year over t h e  prior year. 

c. A s c h e d u l e  of t o t a l  combined Kentucky company and 

Kentucky j u r i sd i c t iona l  s a l a r i e s  and wages for t h e  test year and 

each of t h e  5 c a l e n d a r  y e a r s  p r e c e d i n g  t h e  t e e t  year i n  t h e  format 

as shown i n  Format 18c to t h i s  r e q u e s t .  Show for e a c h  t i m e  period 

t h e  amount of over t ime pay. 

d. A schedule showing t h e  p e r c e n t a g e  of f n c r e a e e  i n  

sa lar ies  and  wages for bo th  u n i o n  and  non-union  e m p l o y e e s  for t h e  

t e s t  year and t h e  5 p r e c e d i n g  years. 
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19. Provide the amount of excess deferred f edera l  income 

taxes resulting from the reduction in the corporate tax rate from 

48 percent to 46 percent in 1979, as of the end of the test year. 

20. The following t a x  data for the test year for total 

company and Kentucky juriseictional operations. 

a. Income taxes: 

( 1 )  Federal operating income taxes deferred - 
( 2 )  Federal operating income taxes deferred - other 

accelerated tax depreciation: 

(explain); 

(3) Federal income taxes - operating: 
( 4 )  Income Credits resulting from prior deferrals of 

Federal income taxes: 

(5) Investment tax credit net; 

( i )  Investment credit realized 

( i i )  Investment credit amortized - Pre-RQVenUe Act of 
1971 

( i i i )  Investment credit amortized - Revenue Act of 1971 
( 6 )  Provide t h e  information in 20a (1) through 2021 

( 4 )  for state income taxes; 

( 7 )  Reconciliation of book to taxable income as shown 
in Format 20a ( 7 )  and a calculation of the book 
Federal and State income tax expense for the test 
year using b o o k  taxable income as the starting 
point: 

( 8 )  A copy of Fedora1 and state income t a x  r e t u r n s  
€or the taxable year ended during the t e s t  year 
including supporting s c h e d u l e s :  

( 9 )  S c h e d u l e  of franchise fees paid to citiea, towns 
or  municipalities during the test year including 
the basis of these fees; 

b. An analysis of Kentucky other operating taxes in 

the format as shown in attached Format 20b. 
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21. A s c h e d u l e  of t o t a l  combined Ken tucky  company and 

Kentucky j u r i s d i c t i o n a l  n e t  o p e r a t i n g  income per a v e r a g e  access 

l i n e  ( S e e  Forma t  22 ,  Schedu le  2 )  per company books f o r  t h e  t e s t  

y e a r  and t h e  5 c a l e n d a r  y e a r s  p r e c e d i n g  t h e  tes t  year, This data  

s h o u l d  b e  p r o v i d e d  as shown i n  Format 2 1  a t t a c h e d .  

22. The comparative o p e r a t i n g  s ta t i s t ics  as shown I n  

Format  22 a t t a c h e d .  

23. A s c h e d u l e  of t o t a l  company and K e n t u c k y  

j u r i s d i c t i o n a l  a v e r a g e  plant i n  s e r v i c e  per access l i n e  by a c c o u n t  

per company books for t h e  test year and t h e  5 c a l e n d a r  years 

p r e c e d i n g  t h e  tes t  y e a r .  T h i s  da t a  s h o u l d  be p r o v i d e d  as shown i n  

Format 23 to  t h i s  request. 

2 4 -  A s t a t e m e n t  of p l a n t  i n  s e r v i c e  per company books for 

t h e  tes t  y e a r .  T h i s  d a t a  s h o u l d  be p r e s e n t e d  a6 shown i n  Format 

24 to t h i s  request. 

25.  P r o v i d e  t h e  f o l l o w i n g  information. If any a m o u n t s  

w e r e  allocated, show a c a l c u l a t i o n  of t h e  f a c t o r  u sed  t o  a l loca te  

each mount. 

a.  A de t a i l ed  a n a l y s i s  of a l l  c h a r g e s  booked d u r i n g  

the t es t  p e r i o d  for a d v e r t i s i n g  e x p e n d i t u r e s .  This a n a l y s i s  

s h o u l d  i n c l u d e  a complete breakdown of Accoun t  642 - A d v e r t i s i n g  

a s  shown I n  Format 25a a t tached  and f u r t h e r  s h o u l d  show any other 

a d v e r t i s i n g  e x p e n d i t u r e s  i n c l u d e d  i n  any other expenee a c c o u n t a .  

The a n a l y s i s  s h o u l d  be s p e c i f i c  as to  t h e  purpose of the 

e x p e n d i t u r e  and t h e  e x p e c t e d  b e n e f i t  t o  be d e r i v e d .  E x p e n s e s  

a l located from e i t h e r  t h e  p a r e n t  company o r  from a f f i l i a t e d  

compan ies  s h o u l d  so be i d e n t l f  l ed .  
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b. An a n a l y s i s  of A c c o u n t  675  - O t h e r  Expenses  f o r  

t h e  test period. T h i s  analysis s h o u l d  show a c o m p l e t e  breakdown 

of t h i s  account as shown i n  attached Format 25b and f u r t h e r  

p r o v i d e  a l l  de t a i l ed  work ing  p a p e r s  s u p p o r t i n g  this a n a l y s i s .  A s  

a minimum, t h e  work p a p e r s  s h o u l d  s h o w  t h e  da t e ,  v e n d o r ,  r e f e r e n c e  

(i.e. v o u c h e r  no. , etc . )  , d o l l a r  a m o u n t  and b r i e f  desc r ip t ion  of 

e a c h  e x p e n d i t u r e .  Detailed a n a l y s i s  is n o t  r e q u i r e d  for amoun t s  

of less t h a n  $500 p r o v i d e d  the i t e m s  are  grouped by classes as 

shown i n  Format  25b at tached.  

c. An  a n a l y s i s  of A c c o u n t  323 - M i s c e l l a n e o u s  Income 

C h a r g e s  for t h e  t e s t  period. T h i s  a n a l y s i s  s h o u l d  show a c o m p l e t e  

breakdown of t h i s  a c c o u n t  as shown i n  a t tached  Format 2 5 c ,  a n d  

f u r t h e r  p r o v i d e  a l l  d e t a i l e d  work ing  papers s u p p o r t i n g  t h i s  

a n a l y s i s .  As a minimum the work p a p e r s  s h o u l d  show t h e  date ,  

v e n d o r ,  r e f e r e n c e  ( i . e , ,  v o u c h e r  no ,  e t c . ) ,  d o l l a r  amount  and 

b r i e f  d e s c r i p t i o n  of each e x p e n d i t u r e .  D e t a i l e d  analyeis is n o t  

r e q u i r e d  for amounts o f  less t h a n  $ 5 0 0  provided t h e  items a r e  

grouped by classes as shown i n  Format 25c a t t a c h e d .  

26. P r o v i d e  a d e t a i l e d  a n a l y s i s  of e x p e n s e s  i n c u r r e d  

during t h e  tes t  y e a r  for p r o f e s s i o n a l  s e r v i c e s ,  a s  shown i n  F o r m a t  

26, and all working  papers supporting the analys is .  A t  minimum, 

t h e  working  papers s h o u l d  show t h e  p a y e e ,  d o l l a r  amount ,  reference 

( i . e . ,  v o u c h e r  n o . ,  etc.), a c c o u n t  c h a r g e d ,  h o u r l y  r a t e s  and  time 

c h a r g e d  to  t h e  company a c c o r d i n g  to e a c h  i n v o i c e ,  and a 

description of the s e r v i c e  p r o v i d e d .  

27 A d e t a i l e d  a n a l y s i s  of c o n t r i b u t i o n s  f o r  c h a r i t a b l e  

and po l i t i ca l  purposes ( i n  cash o r  s e r v i c e s ) ,  i f  any, recorded i n  
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a c c o u n t s  other t h a n  Account 3 2 3 .  T h i s  a n a l y e i s  should i n d i c a t e  t h e  

amount of t h e  e x p e n d i t u r e ,  t h e  r e c i p i e n t  of t h e  c o n t r i b u t i o n  a n d  

t h e  s p e c i f i c  a c c o u n t  charge. I f  amoun t s  a r e  a l located show a 

c a l c u l a t i o n  of t h e  factor u s e d  to a l loca te  each amount  a n d  its 

s o u r c e .  

28. a. P r o v i d e  a s t a t e m e n t  d e s c r i b i n g  t h e  a p p l i c a n t ' s  

l o b b y i n g  a c t i v i t i e s  and a schedule showing t h e  name o f  t h e  

i n d i v i d u a l ,  h i s  s a l a r y ,  his o r g a n i z a t i o n s  o r  t r a d e  a s s o c i a t i o n s  

involved  i n  and  a l l  company-paid or reimbursed expenses or 
a l l o w a n c e s  and  t h e  a c c o u n t  c h a r g e d  f o r  a l l  p e r s o n n e l  for whom a 

p r i n c i p a l  f u n c t i o n  is that of l o b b y i n g ,  o n  the local ,  state, or 

nat ional  level.  I f  any amounts are al located,  show a c a l c u l a t i o n  

of t h e  factor used  t o  a l loca te  each amount .  

2 9 .  P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  with regard to  

u n c o l l e c t i b l e  a c c o u n t s  f o r  t h e  tes t  year a n d  5 p r e c e d i n g  calendar 

years (taxable year acceptable) for total Kentucky combined 

company : 

a. Reserve a c c o u n t  balance a t  t h e  b e g i n n i n g  of t h e  

b. C h a r g e s  to  r e s e r v e  account ( a c c o u n t s  c h a r g e d  off) 

C. C r e d i t s  to r e s e r v e  a c c o u n t  

year 

d .  C u r r e n t  y e a r  p r o v i s i o n  

e.  Reserve a c c o u n t  balance a t  t h e  end of t h e  y e a r  

f. P e r c e n t  of p r o v i s i o n  to  t o t a l  revenue 

30. P r o v i d e  a d e t a i l e d  a n a l y s i s  of t h e  r e t a i n e d  e a r n i n g s  

a c c o u n t  for t h e  tes t  period and  t h e  1 2  month  period i m m e d i a t e l y  

p r e c e d i n g  t h e  test  period. 
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31. a.  A l i s t i n g  of n o n - u t i l i t y  p r o p e r t y  and p r o p e r t y  

taxes and a c c o u n t s  where  amoun t s  are  r e c o r d e d .  

b. A s c h e d u l e  f o r  a l l  n o n - u t i l i t y  p r o p e r t y  g i v i n g  a 

d e s c r i p t i o n ,  t h e  da t e  p u r c h a s e d  and t h e  cost. 

32. R a t e s  of r e t u r n  i n  Forma t  32 a t t a c h e d .  

33. Employee d a t a  in Format  33 a t t a c h e d .  

34. A c a l c u l a t i o n  of t h e  r a t e  or r a t e s  used to  c a p i t a l i z e  

i n t e r e s t  d u r i n g  c o n s t r u c t i o n  for t h e  tes t  y e a r  and t h e  3 p r e c e d i n g  

c a l e n d a r  y e a r s .  P r o v i d e  a n a r r a t i v e  e x p l a n a t i o n  of each component  

e n t e r i n g  i n t o  t h e  c a l c u l a t i o n  of this rate.  

35. The i n f o r m a t i o n  a s  soon as it  is known, wh ich  would 

have a material e f f e c t  o n  n e t  o p e r a t i n g  income ,  rate base, and 

cast of cap i t a l  which o c c u r r e d  a f t e r  the t e s t  y e a r  and was not 

incorporated i n  t h e  f i l e d  t e s t i m o n y  and exhibits. 

36. A de ta i l ed  m o n t h l y  income s t a t e m e n t  and b a l a n c e  s h e e t  

on  a Kentucky combined and  Kentucky j u r i s d i c t i o n a l  bas i s  for e a c h  

month a f t e r  t h e  test  period i n c l u d i n g  t h e  month i n  w h i c h  t h e  

h e a r i n g  e n d s ,  as t h e y  become a v a i l a b l e .  

37. P r o v i d e  t h e  names and m a i l i n g  addresses of each of 

the a p p l i c a n t ' s  directors. 

38.  Provide e l l  c u r r e n t  labor contracts  and  t h e  m o s t  

r e c e n t  c o n t r a c t s  p r e v i o u s l y  i n  effect. 

39. A s c h e d u l e  showing t h e  tes t  y e a r  and t h e  y e a r  

p r e c e d i n g  the tes t  year with each y e a r  ohown separately t h e  

f o l l o w i n g  i n f o r m a t i o n  r e g a r d i n g  t h e  applicant's i n v e s t m e n t s  i n  

s u b s i d i a r i e s  and  j o i n t  v e n t u r e s :  
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a. 

b. 

C.  

d .  

e. 

f. 

N a m e  of s u b s i d i a r y  or j o i n t  v e n t u r e  

Date o f  i n i t i a l  i n v e s t m e n t  

Amount and  t y p e  of i n v e s t m e n t  made f o r  e a c h  of 
t h e  2 y e a r s  i n c l u d e d  i n  t h i s  report .  

Balance sheet and income statement for the t e s t  
y e a r  and  t h e  y e a r  p r e c e d i n g  t h e  t e s t  y e a r .  Where 
o n l y  i n t e r n a l  s t a t e m e n t s  a re  p r e p a r e d ,  f u r n i s h  
copies of these. 

Show o n  a s e p a r a t e  s c h e d u l e  a l l  d i v i d e n d s  o r  
income of a n y  t y p e  r e c e i v e d  b y  a p p l i c a n t  f r o m  i ts  
s u b s i d i a r i e s  or j o i n t  v e n t u r e s  f o r  e a c h  of t h e  2 
y e a r  report periods and  i n d i c a t e  how t h i s  income 
is r e f l e c t e d  i n  t h e  reports  f i l e d  w i t h  t h e  
Commission and  t h e  s t o c k h o l d e r  reports. 

N a m e  of o f f i c e r s  of e a c h  of t h e  s u b s i d i a r i e s  o r  
j o i n t  v e n t u r e s ,  o f f i c e r ' s  a n n u a l  compensation, 
and  p o r t i o n  of c o m p e n s a t i o n  c h a r g e d  t o  t h e  
s u b s i d i a r y  or j o i n t  v e n t u r e .  Also,  i n d i c a t e  t h e  
p o s i t i o n  each of f icer  holds w i t h  t h e  a p p l i c a n t  
and t h e  c o m p e n s a t i o n  r e c e i v e d  f r o m  t h e  a p p l i c a n t .  

4 0 .  A d d i t i o n a l  d a t a  r e l a t i n g  to  a f f i l i a t e d  or p a r e n t  

company( s) . 
a. C o n s o l i d a t e d  p a r e n t  and  s u b s i d i a r i e s  b a l a n c e  

s h e e t ,  income s t a t e m e n t ,  and  s t a t e m e n t  of c h a n g e s  i n  f i n a n c i a l  

position €or t h e  tes t  year and  t h e  l a s t  t w o  c a l e n d a r  years. 

b. S c h e d u l e  showing balance s h e e t ,  income statement ,  

and r e t a i n e d  e a r n i n g s  a d j u s t i n g  e n t r i e s  for Kentucky s u b s i d i a r y  i n  

its c o n s o l i d a t i o n  w i t h  t h e  p a r e n t  company a n d  a f f i l i a t e d  

compan ies .  

C .  S c h e d u l e  of company ' s  home office a n d / o r  

i n t e r - company  c h a r g e s ;  m o n t h l y  f o r  t h e  tes t  y e a r  a n d  y e a r l y  for 

the l a s t  2 c a l e n d a r  years. S t a t e  t h e  t y p e  o f  g o o d s  or s e r v i c e s  

p r o v i d e d  ( i .e . ,  s u p p l i e s  c a p i t a l i z e d ,  data  s e r v i c e ,  management  

services, etc . ) .  The amount by t y p e  from e a c h  billing u n i t  and 
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t h e  method u s e d  i n  b i l l i n g  ( i .e. ,  direct  or a l l o c a t e d )  and  bas i s  

for a l l o c a t i n g  common c h a r g e s .  

d .  S c h e d u l e  of f e d e r a l  income t a x  r e d u c t i o n s  d u e  to 

f i l i n g  a c o n s o l i d a t e d  p a r e n t  t a x  r e t u r n  f o r  t h e  l a s t  2 taxable  

years. Show source and t y p e  of r e d u c t i o n ,  and  method and b a s i s  of 

a l l o c a t i n g  to c o m p a n i e s  a n d  s ta tes .  

e. P r o v i d e  a c a l c u l a t i o n  o f  t h e  a v e r a g e  (13-month)  

and  t h e  e n d - o f - p e r i o d  debt and e q u i t y  ratio and average (13-month)  

and  e n d - o f - p e r i o d  composite i n t e r e s t  cost and preferred stock cost 

f o r  t h e  1 2  m o n t h s  of t h e  test period f o r  t h e  p a r e n t  company and  

for t h e  c o n s o l i d a t e d  c o m p a n i e s  i n c l u d i n g  a l l  s u b s i d i a r i e s .  

f. A s c h e d u l e  of sales by affiliated M a n u f a c t u r i n g  

a n d / o r  S u p p l y  Companies  s e p a r a t e d  i n t o  M a n u f a c t u r i n g  O p e r a t i o n s  

and  S u p p l y  O p e r a t i o n s  and  S u p p l y  O p e r a t i o n s  w i t h  a f u r t h e r  

s e p a r a t i o n  into sales t o  a f f i l i a t e d  Sys t em T e l e p h o n e  Companies ,  

Non-af f i l i a t e d  T e l e p h o n e  Companies ,  a l l  o t h e r  Sales  and  t o t a l  f o r  

t h e  c a l e n d a r  year for  a l l  y e a r s  of common a f f i l i a t i o n .  

g. A s c h e d u l e  showing f o r  e a c h  year In 40f for 

a f f i l i a t e d  M a n u f a c t u r i n g  a n d / o r  S u p p l y  Companies  t h e  w e i g h t e d  

a v e r a g e  c a p i t a l i z a t i o n  r a t io s ,  e f f e c t i v e  debt i n t e r e s t  rates and  

e e f e c t i v e  preferred s t o c k  d i v i d e n d  ratoe. T h i n  o c h e d u l e  s h o u l d  

show t h e  a c t u a l  amoun t s  of t h e  v a r i o u s  c a p i t a l  componen t s  as  w e l l  

as t h e  ra t ios .  

h .  N e t  Ineome as a percent  of Sales,  R e t u r n  o n  

Average Investment,  and R e t u r n  on Average  Common E q u i t y  f o r  sales 

t o  affiliated telephone companies and on sales t o  n o n - a f f i l i a t e d  

telephone compan ies  a e p a r a t e l y  for m a n u f a c t u r e d  product6 and 
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separately for i t e m s  p u r c h a s e d  for resale for t h e  c a l e n d a r  years 

used in 40f. Also p r o v i d e  d e t a i l s  for t h e  r a t e  of r e t u r n  

c a l c u l a t i o n s ,  

i. On sales  t o  the Kentucky  o p e r a t i n g  t e l e p h o n e  

company u s e d  in 40f, separate p u r c h a s e s  from t h e  m a n u f a c t u r i n g  

o p e r a t i o n  i n t o  a m o u n t s  c a p i t a l i z e d  and  a m o u n t s  e x p e n s e d  and  from 

t h e  s u p p l y  o p e r a t i o n  i n t o  amoun t s  c a p i t a l i z e d  a n d  amoun t s  

expensed. 

j. A s c h e d u l e  showing the d o l l a r  amount  of gross 

a d d i t i o n s  by m a j o r  p l a n t  a c c o u n t s  and  t h e  p e r c e n t  and  d o l l a r  

amounts s u r v i v i n g  a t  t h e  e n d  of t e s t  year, for each of t h e  y e a r s  

used in 40f. A s e c o n d  pa r t  of this schedule shou lU ahow the 

do l l a r  and  percent of e q u i v a l e n t  amoun t s  of d e p r e c i a t i o n  reserve 

a t  t h e  end  of t h e  t e s t  year, appl icable  to t h e  s u r v i v i n g  

cap i t a l i zed  purchased .  

41. The  most r e c e n t  a v a i l a b l e  Embedded Direct A n a l y 8 i S .  

42 .  a .  E x p l a n a t i o n ,  w i t h  copies of appropriate 

s u p p o r t i n g  mater ia l ,  of the s e p a r a t i o n  p r o c e d u r e s  and a l l  f a c t o r s  

u s e d  to a r r i v e  a t  t h e  test  period Ken tucky  i n t r a s t a t e  p o r t i o n s  of 

r e v e n u e s ,  I n v e s t m e n t ,  e x p e n s e s ,  t a x e s ,  r e s e r v e s  and  a n y  o t h e r  

items app l i cab le  to t h e  case. I n c l u d e  d f s c u s s f o n s  o n  cost s t u d i e s  

which  are u s e d  and periods for which  s t u d i e s  were made. (Provide 

summary shee ts  from appropriate s t u d i e s . )  

b. A l i s t i n g  i n  comparative f o r m  of t h e  f o l l o w i n g  

f a c t o r s  used i n  the cost s e p a r a t i o n s  s t u d i e s  for t h e  last 4 

calendar years preceding the t e s t  period and for the tes t  period 

- 16- 



y e a r  ( p r o v i d e  i n t e r s t a t e  t o l l ,  i n t r a s t a t e  t o l l  and  i n t r a s t a t e  

local factors where  appl icable) :  

S u b s c r i b e r  l i n e  usage f a c t o r s  

S u b s c r i b e r  p l a n t  factors 

Composite s t a t ion  r a t i o s  

Conversa t ion-minute-m i l e s  f a c t o r s  

Dial e q u i p m e n t  m i n u t e s - o f - u s e  f a c t o r s  
(composite for a l l  o f f i ces )  

T r a f f i c  u n i t  factors (composite for a l l  t o l l  
c e n t e r s )  

H o l d i n g  t i m e  m i n u t e s - o f - u s e  
Give t h e  dates of t h e  t r a f f i c  s t u d i e s  from 
which  t h e  t e s t  p e r i o d  f a c t o r s  w e r e  o b t a i n e d .  
I n c l u d e  a s t a t e m e n t  as t o  w h e t h e r  t h e s e  
f ac to r s  are  f i n a l  or w i l l  be r e v i s e d  should 
s u b s e q u e n t  s t u d i e s  pr ior  to  the h e a r i n g  d a t e  
show c h a n g e s  i n  them. 

c. A breakdown by d o l l a r  amoun t s  of t h e  Ken tucky  

i n t r a s t a t e  t o l l  r e v e n u e s  for the t e s t  per iod i n t o  t h e i r  major 

c l a s s  of t o l l  s e r v i c e - m e s s a g e  t o l l  i n c l u d i n g  WATS, pr iva t e  l i n e ,  

f o r e i g n  e x c h a n g e ,  and  a n y  o t h e r  items c o n t r i b u t i n g  t o  t h e  

i n t r a s t a t e  t o l l  r e v e n u e s .  

4 3 .  a. An e x h i b i t  showing the s t a t u s  of all intrastate 

tol l  s e t t l e m e n t s  which a l l  c o n n n e c t i n g  companies, i n c l u d i n g  

n o n - r e g u l a t e d  companies, t h a t  were p e n d i n g  a t  t h e  b e g i n n i n g  a n d  a t  

t h e  end  of t h e  tes t  p e r i o d  t h a t  would a f f e c t  the tes t  period 

i n t r a s t a t e  t o l l  revenue8.  For a c t u a l  cost and  Division of 

Revenues  c o m p a n i e s ,  i n d i c a t e  by company wha t  y e a r  cost s t u d y  or 

p o r t i o n  of y e a r  cost s t u d y  is  p r e s e n t l y  b e i n g  used for t o l l  

s e t t l e m e n t s  and  t h e  f i n a l i t y  of t h e  settlements w i t h  regard to the 

t e s t  period. For s t a n d a r d  contract  c o m p a n i e s  e x p l a i n  how 

-17- 



Kentucky  i n t r a s t a t e  p o r t i o n s  of t h e  s e t t l e m e n t s  

For s e t t l e m e n t s  t h a t  are n o t  f i n a l ,  i n d i c a t e  t h e  

are d e t e r m i n e d .  

e x p e c t e d  a m o u n t s  

and t h e  e x p e c t e d  da t e s  t h e y  w i l l  be f i n a n l i z e d .  T h e s e  amoun t s  a r e  

to be r e c o n c i l e d  w i t h  book e n t r i e s  i n c l u d i n g  amoun t s  a c c r u e d  €or 

f u t u r e  s e t t l e m e n t  a d j u s t m e n t s .  

b. E x p l a n a t i o n s  of p r o j e c t e d  g r o w t h  i n  i n t r a s t a t e  

t o l l  r e v e n u e s  i n  terms of projected g r o w t h  i n  s e t t l e m e n t s  w i t h  a l l  

c o n n e c t i n g  c o m p a n i e s  a s  a g r o u p  and  of projected g r o w t h  i n  t o t a l  

b i l l e d  t o l l  revenues  a n d  mcasages for  a l l  companies combined 

i n c l u d i n g  S o u t h  C e n t r a l  B e l l .  

c .  An i t e m i z e d  accounting of a l l  of t h e  K e n t u c k y  

i n t r a s t a t e  t o l l  r e v e n u e s  f o r  t h e  tes t  period i n c l u d i n g  t h e  t o l l  

r e v e n u e s  of Sou th  C e n t r a l  B e l l  and a l l  c o n n e c t i n g  compan ies .  A 

d e t a i l e d  s t a t e m e n t  s h a l l  be s u p p l i e d  g i v i n g  t h e  money amoun t s  by 

d a t e s  t h a t  have b e e n  e x c h a n g e d  be tween  S o u t h  C e n t r a l  B e l l  and  e a c h  

c o n n e c t i n g  company I n c l u d i n g  when s e t t l e m e n t  a m o u n t s  were or w i l l  

be f i n a l i z e d .  

d .  The e s t i m a t e d  c h a n g e s  i n  t o l l  r e v e n u e  o r  t o l l  

c o m p e n s a t i o n  b a s e d  o n  t h e  i n t e r i m  access c h a r g e  plan or o t h e r  

O r d e r s  f r o m  t h i s  Commission i n  C a s e  No. 8838. 

4 4 .  a. W r i t t e n  e x p l a n a t i o n  of a l l  pro forma a d j u a t m e n t e  

m a d e  to n o r m a l i z e  t h e  tes t  period i n t r a s t a t e  t o l l  r e v e n u e s  s u c h  as 

t h o s e  c a u s e d  by settlement contract  c h a n g e s  and  separat ion 

p r o c e d u r e  c h a n g e s  t h a t  may a f f e c t  s u c h  items a s  t h e  i n t r a s t a t e  

t o l l  r a t e  of r e t u r n  ueed In comput ing  t o l l  sett lements for a c t u a l  

cost and D i v i s i o n  of Revenues  compan ies .  

-18- 



b .  Ani o t h e r  information the applicant deems 

necessary to e x p l a i n  the d e b i t s  and c r e d i t s  to its toll revenue8 

in order to normalize its i n t r a s t a t e  toll revenues for the  t e s t  

period. 

4 5 .  Provide a f u l l  description of the methodology used In 

t o t a l  f a c t o r  p r o d u c t i v i t y  studies by South Central  Bell. 

Moreover, provide the annual f a c t o r s  for the total company 

Kentucky combined and Kentucky-intrastate operations for t h e  test 

period and t h e  preceding 5 years. 

46. The amount of expenses i n c l u d e d  in the Kentucky 

i n t r a s t a t e  test period operat ing  expenses for each Kentucky 

general rate case by case nunber as set o u t  below. Moreover, 

provide the total Kentucky-intrastate  expenditures to date for 

each of the five previous rate cases before t h i s  Commission, as 

f 01 lows : 

Legal All External  Internal 
C . N .  Expenses O t h e r  Total costs costs Tota l  

Done at Frankfort, Kentucky, t h i s  2 l s t  day of Newdxzr, 1984. 

PUBLIC SERVICE COMMISSION 

[-- --  For th-iiksion I 

ATTEST : 

Secretary 



Format 1 
Schedule 1 
Page 1 of 5 

COMPANY NAME 

Case No. 9160 

Comparative Capital structures ( E x c l u d i n g  JDITC) 

For the Periods as Shown 

"000 Omitted" 

8th Year Line 10th Year 9th Year 
No. Type of Capital Amount Ratio Amount Ratio Amount Ratio 

1. tong Term Debt 

2. Short Term Debt 

3. Preferred & Preference 
Stock 

4 .  Common Equity 

5 .  Other (Itemize by Type) 

6 -  Total Capitalization 



t ine  
NO - 
1. 

2. 

3. 

4. 

5. 

6. 

Format 1 
Schedule 1 
Page 2 of 9 

COMPANY NAME 

Case No. 9160 

Comparative Capi ta l  S t r u c t u r e s  ( E x c l u d i n g  J D I T C )  

F o r  the Periods as Shown 

'000 Omitted' 

7 t h  Year 6 t h  Year 5 t h  Year 
Type Qf Capital Amount Ratio Amount Rat io  Amount Rat io  

Long Term Debt 

Short Term Debt 

Preferred & P r e f e r e n c e  
S t o c k  

Common Equity 

Other  (Itemize by Type) 

T o t a l  C a p i t a l i z a t i o n  



Format 1 
Schedule 1 
Page 3 of 5 

COMPANY NAME 

Case N o .  9160 

Comparative Capital Structures (Excluding J D I T C )  

For the Periods as shown 

“ 0 0 0  Omitted” 

Line 4th Year 3rd Year 2nd Year 
No. Type of Capital Amount Rat io  mount R a t i o  Amount Ratio 

1. Long Term Debt 

2. Short Term Debt 

3. P r e f e r r e d  c P r e f e r e n c e  
Stack 

4.  Common E q u i t y  

5 .  Other ( I t e m i z e  by Type) 

6 .  T o t a l  Capitalization 



Format 1 
Schedule 1 
Page 4 of 5 

COMPANY NAME 

Case No. 9160 

Comparative Capital Structures (Excluding J D I T C )  

For the Periods as Shown 

"000 Omitted" 

Average 
Line 1st Year Test Year T e s t  Year 
No. Type of Capital Amount Ratio Amount Ratio Amount Ratio 

1. Long T e r m  Debt 

2. short Term Debt 

3. Preferred 6 Preference 
Stock 

4. Common Equity 

5. Other (Itemize by Type) 

6. Total Capitalization 



Format 1 
Schedule 1 
Page 5 of 5 

COMPANY NAHE 

Case No. 9160 

Comparative Capital Structures (Excluding JDITC) 

For the Periods as Shown 

”000 Omitted” 

Line - No. Type of Capital Lates t  Available Quarter 
Amount Ratio 

1. Long Term D e b t  

2. Short Term Debt 

3. Preferred & Preference 
Stock 

4.  Common Equity 

5. Other (Itemize by Type) 

6. Total Capitalization 

Instructions: 

1. Provide a calculation of the average test year data as shown 
in Format  1, Schedule 2. 

2. I f  the applicant is a member of an affiliated group, the 
above data is to be provided for the p a r e n t  company and the 
system consolidated. 
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Format 2a 
Schedule 3 

COMPANY NAME 

CASE NO. 9160 

Long-Term Debt and Preferred Stock Cost Rates 

Annualized Cost Rate 
Lonq-Term Debt Preferred Stock 

Parent Company: 

Test Year 

Latest Calendar year 

System Consolidated: 

Test Year 

Latest Calendar year 

Instructiont 

1. This schedule is to be completed only by applicants that are 

2. Detailed workpapers showing calculation of the above cofit 

members of an affiliated group. 

rates are to be available o n  request. 
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Format 4b 

COMPANY NAME 

C a s e  N o .  9160 

Period 

Q u a r t e r l y  and  A n n u a l  Common Stock I n f o r m a t i o n  
For t h e  Periods as Shown 

Average  Earnings Dividend R e t u r n  on 
No. of Shares Book P e r  Rate Average 

O u t s t a n d i n q  V a l u e  Share Per S h a r e  Common E q u i t y  
(000 1 ( $ 1  ( $ )  ( $ 1  ( % I  

5 t h  Calendar Year: 
1st Q u a r t e r  
2nd Quarter 
3rd Q u a r t e r  
4 t h  Q u a r t e r  
A n n u a l  

4th C a l e n d a r  Year: 
1st Q u a r t e r  
2nd Q u a r t e r  
3rd Quar te r  
4th Q u a r t e r  
Annual 

3rd C a l e n d a r  Y e a r s  
1st Q u a r t e r  
2nd Quarter 
3rd Q u a r t e r  
4th Q u a r t e r  
Annual  

2nd Calendar Year: 
1st Q u a r t e r  
2nd Q u a r t e r  
3rd Q u a r t e r  
4th Quarter  

I Annual 

1 1st Calendetr Year: 
1st Q u a r t e r  
2nd Q u a r t e r  
3rd Quarter 
4th Quar te r  
Annual  

1 t a t e e t  Avai lab le  Q u a r t e r  

I I n s t r u c t i o n s :  
I 

, 2. r f  applicant is a m e m b e r  of an a f f i l i a t e  group, provide  i n  a 

I 

I 1. Report a n n u a l  r e t u r n s  only. 

separate s c h e d u l e  t h e  above  data  for t h e  p a r e n t  company. 



Format 4c- 
Page 1 of 2 

ITEM - 

COMPANY NAME 

Case No. 9160 

Common Stock - Market Price Information 
Month 

January February March April Hay June 

5th Year: 
Monthly High 
Monthly Low 
Monthly Closing Price 

Monthly High 
Monthly L o w  
Monthly Closing Price 

4th Yearr 

3rd Y e a r :  
.Monthly High 
Monthly L o w  
Monthly Closing Price 

2nd Year: 
Monthly High 
Monthly L o w  
Monthly Closing Price 

Months to Date of Filings: 
Monthly High 
Monthly Low 
Monthly Closing Price 

Instructionsr 

1. Indicate all stock splits by date and type.  

2. If applicant is a member of an affiliate group, provide in a 
separate schedule the above data for the parent company. 



Format 4 c  
Page 2 of 2 

COMPANY NAME 

1 

I 

I 

I tem 

Cane No. 9160 

Common Stock - Market Price Information 
Month 

1 5th Year: 
Monthly High 
Honthly Low 

I Monthly Closing Price 
I 

I 4th Year: 
Monthly High 
Monthly L o w  
Monthly Closing Price 

3rd Year: 
Monthly High 
Monthly Low 
Monthly Closing Price 

July Auqust September October November December 

2nd Year: 
Monthly High 
Monthly Low 
Monthly Closing Price 

Month6 to Dato Of Filinger 
Monthly High 
Monthly L o w  
Monthly Closing Price 

Instructions: 

1 .  Indicate all stock splits by date and type. 

2. If applicant is a member of an affiliate group, provide in a 
I 

separate schedule the above data for the parent company. 



Format 5 
Page 1 of 4 

COMPANY NAME 

Case No. 9160 

Computation of F ixed  Charge Coverage Rat ios  
For the Periods as Shown 

Mortg. Mortg. Wortg. 
Indenture Indenture Indenture 

SEC Require- SEC Require-  SEC Reguire- 
Method ment Method ment Method ment 

NO. Item 

Net Income 
-- 

Additions 
I tern i ze 

Total Additions 
Deductions: 

Itemize 

Total Deductions 

Income A v a i l a b l e  for 
Fixed Charge Coverage 

Fixed Charges 

Fixed Charge C o v e r a g e  
R a t  io 



Format 5 
Page 2 of 4 

COMPANY NAME 

Case No. 9160 

C o m p u t a t i o n  of F i x e d  C h a r g e  C o v e r a g e  R a t i o s  
For the Periods as Shown 

7th Calendar Year 6th Calendar Year 5th Calendar Year 
Bond or Bond or Bond or 

Mortg . Mortg . Mortg . 
Indenture Indenture Indenture 

SEC Require- SEC Require- SEC Require- 
Method ment Method ment Method ment 

No. Item -- 
N e t  Income 

Additions 
Itemize 

Total Additions 
Deduct ions:  

Itemize 

.. i 
,A ; 

Total Deductions 

Income Available for 
Fixed Charge Coverage 

Fixed Charges 

Fixed Charge Coverage 
Ratio 



Format 5 
Page 3 of 4 

COMPANY NAME 

Case N o .  9160 

Computation of F ixed  Charge Coverage R a t i o s  
F o r  t h e  P e r i o d s  as Shown 

4th  Calendar  Year 3 t h  Calendar  Year 2nd Calendar Year 
Bond or Bond or Bond or 

Mortg. Mortg. Mortg. 
Indenture  Indenture  Indenture  

SEC Require-  S E C  Require-  SEC Require-  
Method ment Method m e n t  Method ment 

NO. I t e m  -- 
Net  Income 

A d d i t i o n s  
I t e m i z e  

Total A d d i t i o n s  
Deduct ions :  

I t e m i z e  

Total Deductions 

Income Available for 
F i x e d  Charge Coverage 

Fixed Charges 

Plxed Charge Coverage 
Ratio 



Page 4 of 4 

COMPANY NAME 

Case  N o .  9160 

Computation of F i x e d  Charge Coverage Rat ios  
F o r  t h e  Periods as Shown 

1s t Calendar  Year 
Bond or 

Test Year 
Bond or 

Mortg. Mortg. 
Indenture  I n d e n t u r e  

SEC Require-  S E C  Require-  
Method ment Method ment  

NO. I t e m  - -  
N e t  In  come 

A d d i t i o n s  
I tern i ze 

Total Additions 
Deduct ions :  

I t e m i z e  

Total D e d u c t i o n s  

Income A v a i l a b l e  for 
F i x e d  Charge Coverage 

Fixed Charges 

Fixed Charge Coverage 
~ s t 1 0  



Format l l n  

Line  
NO. - 

1. 

2. 

3.  

4. 

5 .  

6. 

7 .  

8 .  

9 .  

10  . 
11. 

12.  

13 .  

14 .  

15. 

16. 

17. 

18. 

19. 

2 0 .  

Company Name 

Case No. 9160 

SUMMARY OF CUSTOMER DEPOSITS 

Test Year 

Month 
( a )  

Receipts Refunds 
( b )  ( C )  

Balance 
( d )  

Balance beginning of test year 

1st Month 

2nd Month 

3rd Month 

4 t h  Month 

5th Month 

6 t h  Month 

7th Month 

8 t h  Month 

9 t h  Month 

1 0 t h  Month 

1 1 t h  Month 

12th Month 

Total (L1 through L13) 

Average Balance (L14 + 13) 
Amount of deposits r e c e i v e d  d u r i n g  test period 

Amount of deposits refunded during t e s t  period 

Number of d e p o s i t s  o n  hand end  of test year 

Average amount of deposit (L15, Column ( d )  3 L18) 

I n t e r e s t  paid  during test period 
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Format 18c 
COMPANY NAME 

Commonwealth of Kentucky 

Case No. 9160 

ANALYSIS OF SALARIES AND WAGES CHARGED TO EXPENSE 
TEST YEAR E N D I N G  

L i n e  
12 Months Ended 

Calendar Years Prior to test Year Test 
1st Year 5th 

( b )  ( C )  ( d )  (e) ( f l  (9) 
- 2nd - 4th - 3 rd - - 

1. 

2 .  

3. 

4.  

5 .  

6 .  

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

Maintenance $ $ $ $ $ $ 

Traffic 

C o m e  rc i a 1 

Revenue Accounting 

General Office and 

Adminstrative Salar ie s :  

(a) Executive Department 

(b) Accounting Department- 

( c )  Treasury Department 

1/ 

( d )  Law Department 
(e) Other General Office 

( f )  General Office and 

Salaries 

Adm in i 8 t ra t ive 
Salaries allocated 
to Kentucky 

Total General Office 
Administrative Salaries 
(Line ti t h r u  11) 

Charged Expense 
(Lines 1 t h r u  4 + Line 1 2 )  

Total Salaries and Wages 

Construction 

Total Salaries and wages 

1/ Exluding Revenue Accounting Salaries and Wages. 
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Format 2 2  
S c h e d u l e  1 

P e r i o d  

COMPANY NAME 

Commonwealth of Kentucky 

Case No. 9160 

NUMBER OF EMPLOYEES 
TEST YEAR E N D I N G  

General 
Total Maintenance Traffic Commercial Office 
(a) (b) ( C )  (d) (e) 

Month prior to 
Test Year 

1st Month of 
T e s t  Year 

2nd Month 

3rd Month 

4th Month 

5th Month 

6th Month 

7th Month 

8th Month 

9th Month 

10th Month 

11th Month 

12th Month 

A 13-Month Average 
for Calendar Years 
Prior to Test Year 

5th Year 
4th Year 
3rd Year 
2nd Year 
1st Year 

Test Year 



F o r m a t  22  
Schedule 2 

COMPANY NAME 

Commonwealth of Kentucky 

Case No. 9160 

STATION DATA 
TEST YEAR ENDING 

O t h e r  T o t a l  
C e n t r e x  PBX Equiva- Primary 

Period Main Trunks Trunks L e n t s  Phones 7 x 7  7d)TB l  (e) 

Month prior to 
T e s t  Year 

1st Month of 
T e s t  Year 

2nd Month 

3rd Month 

4 t h  Month 

5th Month 

6 t h  Month 

7 t h  Month 

8 t h  Month 

9 t h  Month 

1 0 t h  Month 

1 1 t h  Month 

1 2 t h  Month 

A 13-Month Average  
for Calendar Years  
Prior to Test Y e a r  

5 th  Year 
4 t h  Year 
3rd Year 
2nd Year 
1 s t  Year 

Test Year 



Format 22 
Schedule 3 

Period 

COMPANY NAME 

Commonwealth of Kentucky 

Case No. 9160 

GENERAL STATISTICAL DATA 
T E S T  YEAR ENDING 

1 2  Month6 Ended December 31: 

Calendar Years Before Test Year 

5th Y e a r  

4th Year 

3rd Year 

2nd Year 

1st Year 

Test Year 

Number of Station 
Number of Connections Per 

Access Line 
Employees Per Installer- 

(a) ( b )  
Repairman 



m 
Format 2 2  
S c h e d u l e  4 

COMPANY NAME 

Commonwealth of Kentucky 

Case No. 9160 

GENERAL STATISTICAL DATA 
TEST YEAR ENDING 

Average  I n c r e a s e  C o n s t r u c t i o n  I n c r e a s e  
Net P l a n t  Over Budget  Over 
I n  Service Prfor Year Amount Prior Year 

(a) (b) ( C )  (d) 

COMBINED 

Caleridar Years B e f o r e  
Test Y e a r  

5 t h  Year 
4 t h  Year 
3rd Year 
2nd Year 
1st Year 

T e s t  Year 

INTRASTATE 

Calendar Years Before 
Test Year 

5th Year 
4th Year 
3rd Year 
2nd Year 
1st Year 

Test Year 
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Format 25a 

COMPANY NAME 

Case No. 9160 

KENTUCKY COMBINED OPERATIONS 
ACCOUNT 6 4 2  - ADVERTISING 

FOR THE TEST YEAR ENDING 

Line Sales Institutional Rate 
No . I tern Advertising Advertising Case Total 

E n - ( e )  - 
( a )  (b) ( C )  

1. Newspapers and 
periodicals 

2. Booklets and 
pamphlets 

3. Bill i n s e r t s  

4. Displays, exhibits, 

5. Motion pictures 

posters, and placards 

6 .  Radio 

7. Television 

8. Salaries and wages 

9. Other advertising 

10. O t h e r  expenses 

11. Total 



- 
Format 25b 

Line 
No. - 
1. 

2. 

3. 

4. 

5 .  

6. 

7. 

8 .  

9. 

10. 

COMPANY NAME 

Case No. 9160 

KENTUCKY COMBINED OPERATIONS 
SUMMARY OF ACCOUNT NO. 675 - OTHER EXPENSES 

FOR THE TEST YEAR ENDING 

Description 
(a) 

Amount 
(b) 

Valuations, inventories, and appraisals 

Business Information System (BIS) expense 

Purchase of employees service emblems 

Membership fees and dues 

Directors' fees and expenses 

Printing Annual Report 

FCC Filing and G r a n t  Fees 

Company apportioned amounts for various items 

Other items (itemize) 

- 
11. 

12. 

- 
Total 



Format 25c 

L i n e  
No. 

1. 

2. 

3. 

4. 

5 .  

COMPANY NAME 

Case No. 9160 

KENTUCKY COMBINED OPERATIONS 

INCLUDED IN OPERATING E X P E N S E S  
ACCOUNT NO. 323 - MISCELLANEOUS INCOME CHARGES 

Item 
(a) 

Contributions (a) 

Hembership fees and dues ( a )  

Abandoned construction projects 

O t h e r  (itemize) 

Total 

Amount 
(b) 

( a )  Detail attached 



Format 26 

COMPANY NAME 

CASE NO. 9160 

Professional Service Expenses 

For the Twelve Months Ended 

Line 
NO. s t e m  Rate Case Annual Audit O t h e r  T o t a l  -- 
1. Legal 

2. Engineering 

3. Accounting 

4. Other 

5. Total 



- 

Format 3 2 

COMPANY NAME 

Case No. 9160 

AVERAGE RATES OF RETURN 

For the Calendar Years Through and the 12 Months Ended 

Line  
NO - 
1. 

2. 

3. 

4. 

5 .  

6 .  

7 .  

8 .  

9 .  

10. 

11. 

12. 

13. 

14. 

NOTE : 

Calendar Years Total KY: Other 
Prior to T e s t  Year Company Jurisdiction Jurisdictions 

( a )  (b) ( C )  ( d l  

Original Cost Net Investment: 

5th Y e a r  

4th Year 

3rd Year 

2nd Year 

1st Year 

T e s t  Year 

Original Cost Common Equity: 

5th Year 

4th Year 

3rd Year 

2nd Year 

1st Year 

T e s t  Year 

Provide work papers in support of the above calculations. 
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